AG Contract No. KR0O 0013TRN

ADOT ECS File: JPA 00-02

Project: G1050 85C

Section: Dysart Road ESP Improvements

INTERGOVERNMENTAL AGREEMENT
BETWEEN
THE STATE OF ARIZONA
AND
THE CITY OF AVONDA

E
THIS AGREEMENT is entered into W , 2000,
pursuant to Arizona Revised Statutes, Sections 11-851 throug5%1—954, as amended, between

the STATE OF ARIZONA, acting by and through its DEPARTMENT OF TRANSPORTATION (the
"State") and the CITY OF AVONDALE, acting by and through’its MAYOR and CITY COUNCIL
(the "City").

{. RECITALS

1. The State is empowered by Arizona Revised Statutes Section 28-401 to enter into
this agreement and has by resolution, a copy of which is attached heretc and made a part hereof,
resolved to- enter into this agreement and has delegated to the undersigned the authority to
execute this agreement on behalf of the State.

2. The City is empowered by Arizona Revised Statutes Section 41-1513 and 28-7281 et
seq to enter into this agreement and has by resolution, a copy of which is attached hereto and
made a part hereof, resolved to enter into this agreement and has authorized the undersigned to
execute this agreement on behalf of the City.

3. The City has requested Economic Strength Project (ESP) funds in the amount of
$200,000.00; the Arizona Department of Commerce and the Economic Development Commission
have recommended the approval of such funds for the City, and the Transportation Board has
approved the funding, for the construction of improvements to Dysart Road., to provide improved
access to a local business enterprise, and aid in the retention and development of local business,
hereinafter referred to as the Project.

THEREFORE, in consideration of the mutual agreements expressed herein, it is agreed as
follows:

NO. A _
Filed with the Secretary of Statc
Date Filed: _& s
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II. SCOPE
1. The City wilk:

a. Insure the additional commitment of 88.05% of the total estimated Project cost, or
$1,473,550.00, whichever is more, from the City or other sources (not including ESP funds) to the
Project. Accomplish construction of the Project by public bidding, in strict compliance with State
procurement laws, rules and regulations. Upon completion, approve and accept the Project on
behalf of the City and provide maintenance.

b. No more often than monthly, invoice the State for ESP funds (Arizona Department
of Commerce, ATTN: ESP Program Director, 3800 N. Central Avenue, Suite 1500, Phoenix, AZ
85012), in an amount not to exceed $200,000.00.

c. Provide the State a copy of the executed Project contract(s), and draw down and
expend the State ESP funds no later than six (6) months after the effective date of this
agreement. Provide the State detailed written reports of all ESP fund expenditures, supported by
invoices, receipts or other suitable and appropriate documentation, and a final accounting report
no later than thirty (30) days after ESP funds are fully expended.

d. Reimburse the State any funds received from the State under this agreement
which are not specifically and directly expended in compliance with the ESP grant application,
which is attached hereto and made a part hereof, and are subsequently disallowed by the State.

e. Provide the State (Arizona Department of Commerce, ATTN: ESP Program
Director, 3800 N. Central Avenue, Suite 1500, Phoenix, AZ 85012) with quarterly Project status
reports, and one year after completion of the Project, a written Economic Impact Report detailing
the direct and indirect impact of the Project, to include jobs created, jobs retained and related

data.
2. The State will:

Within thirty (30) days after receipt and approval of the ESP contract(s) and
subsequent monthly progress payment invoices, reimburse the City for work completed on the
Project funds in an amount not to exceed $200,000.00.

11, MISCELLANEOUS PROVISIONS

1. The only interest of the Department of Transportation in the Project is to convey
economic strength pass through funds for the use and benefit of the City by reason of state law
under which funds for the Project are authorized to be expended.

2. The City agrees to indemnify and save harmless the State, or any of it's departments,
agencies, officers or employees, from and against all loss, expense, damage or claim of any
nature whatsoever which is caused by any activity, condition or event arising out of the
performance or non-performance by the State of any of the provisions of this agreement. Costs
incurred by the State, any of its departments, agencies, officers or employees shall include in the
event of any action, court costs, expenses of litigation and attorneys fees.

-
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3. The total amount of ESP funds expended under this agreement shall not exceed
11.95% of the total Project cost. Should the Project not be completed, be partially completed, or
be completed at a lower cost than the advanced amount, or for any other reason should any of
these ESP funds not be expended, a proportionate amount of the funds provided under this
agreement shall be reimbursed to the State.

4, This agreement shall remain in force and effect until completion of said Project,
reimbursement and subsequent reports; provided, however, that this agreement, except any
provisions herein for maintenance, which shall be perpetual, may be cancelled at any time prior to
the award of a construction contract, upon thirty (30) days written notice to the other party.
Further, this agreement may be terminated and the ESP grant cancelled by the State if the City,
in the opinion of and by action of the Transportation Board, fails to pursue due diligence on the
Project or in the performance of any of the terms of this agreement.

5. . This agreement shall become effective upon filing with the Secretary of State.

6. This agreement may be cancelled in accordance with Arizona Revised Statutes
Section 38-511 as regards conflicts of interest on behalf of State employees.

7. The provisions of Arizona Revised Statutes Section 35-214 pertaining to 5 year
records retention by the City and audit by the State are applicable to this contract.

8. In the event of any controversy which may arise out of this agreement, the parties
hereto agree to abide by required arbitration as is set forth in Arizona Revised Statutes Section
12-1518.

9. All notices or demands upon any party to this agreement, except as otherwise
specified herein, shall be in writing and shall be delivered in person or sent by mail addressed as

follows:

Arizona Department of Transportation
Joint Project Administration

205 South 17 Avenue, Mail Drop 616E
Phoenix, AZ 85007

City of Avondale
City Manager

525 N. Central
Avondale, AZ 85323

10.  Attached hereto and incorporated herein is the written determination of each party's
legal counsel that the parties are authorized under the laws of this state to enter into this
agreement and that the agreement is in proper form.
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IN WITNESS WHEREOF, the parties have executed this agreement the day and year first above
written.

CITY OF AVONDALE STATE OF ARIZONA
Department of Transportation

/ 2///(/ By W@M

~ MARY TISCHER - Director
Mayor Transp¢rtafion Planning
ATTEST:
ATYLER

Clty Clerk
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RESOLUTION

BE IT RESOLVED on this 19th day of December 1999, that I, <the
undersigned MARY E. PETERS, as Director of the Arizona Department
of Transportation, have determined that it is 1in the best
interests of the State of Arizona that the Department of
Transportation, acting by and through the Intermodal
Transportation Division, to enter into an agreement with the City
of Avondale for the purpose of conveying ESP grant funds to the
City.

Therefore, authorization is hereby granted to draft said
agreement which, upon completion, shall be submitted to the
Director of Transportation Planning for approval and execution.

DAVID R. ALLOCCO, P.E.
Assistant State Engineer
Engineering Technical Group
for Mary E. Peters, Director



Sent By: City of Avondale; 823 925 2182; Apr-12-00 1:42PM; Page 2/2

A RESOLUTION OF THE CITY QF AVONDALE, MARICOPA
COUNTY, ARIZONA, AUTHORIZING THE ACCEPTANCE OF
GRANT FUNDS FROM THE ARIZONA DEPARTMENT OF
COMMERCE AND THE ARIZONA DEPARTMENT OF
TRANSPORTATION.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF AVONDALE,
MARICOPA COUNTY, ARIZONA, as follows:

SECTION 1. The City is hereby authorized to accept the
$200,000 grant from the Arizona Department of Commerce and the
Arizona Department of Transportation to be used for the purposes of
road improvements associated with Coldwater Plaza.

PASSED AND ADOPTED by the Mayor and Council of the City of

Avondale this 7th day of February, 2000.

L) 0 L.

MAYZR DRAKE

ATTEST:

2 4/)7%&4

CITY CLERK

APPROVED AS T(N\FORM

W

CITY ATTORNEY
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APPROVAIL OF THE AVONDALE CITY ATTORNEY

I have reviewed the abéve referenced proposed
intergovernmental agreement, between the DEPARTMENT OF
TRANSPORTATION, HIGHWAYS DIVISION, and the CITY OF AVONDALE and
declare this agreement to be in proper form and within the powers

and authority granted to the City under the laws of the State of

Arizona.

DATED this ! day of ‘\/\ P(NT&(\ , 2000.
7

W

City Attorney




ECONOMIC STRENGTH PROJECTS
REQUEST FOR PROPOSAL
FY 2000 - ROUND 1
January 21, 1999

APPLICATION FORM
NOTE: Additional information may be provided in attachments. Be sure to clearly reference and

mark such additions and attachments.

1. NAME, ADDRESS, AND COUNTY OF APPLICANT(S):
The Citv of Avondale
Economic Development Department
525 North Central Avenue
Avondale, AZ 85323
Maricopa County

2. TYPE OF ORGANIZATION OF APPLICANT: (Check one)
a) x__ Local Government only
b) Private Non Profit / Local Government Joint Application:

Name of Non Profit Agency Involved

Name of Local Government Involved

3. Describe the function or purpose of applicant organization.
Soe attached

4, Name, address, and phone number of contact person(s):
Ms. TLorie Black, Feonomic Development Director
City of Avondale
525 North Central Avepue
Avondale, AZ 85323 (623) 932-6183

5. Describe the private sector project or activity for which the related ESP funding is requested.
Attach documentation gwritten agreement between governmental agency and business

entity assisted)
See attached.

-

8. Describe the Economic Strength Project for which funding is requested. Describe how the
ESP project supports/relates to the private sector project described in #5 above.

S b b ehad
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3. Describe the function or purpose of applicant organization.

The City of Avondale is a municipality that exists to provide its residents a range of
services that include public safety protections, road and utility infrastructure and delivery
systems, maintain community development standards, provide recreation amenities and
social services necessities, and create economic opportunities. The Economic
Development Department is responsible for initiating, pursuing, and establishing

agreements with economic entities that produce a sustainable economic benefit for City
of Avondale residents.



5. Describe the private sector project or activity for which the related ESP Sunding is
requested. (Attach documentation: written agreement between government agency
and business entity assisted.)

Funding is requested to support road improvements for Coldwater Plaza, a 48-acre prime
mixed-use commercial development parcel. The City of Avondale has purchased the land
and is installing the street, water, sewer and utility backbone requirements for the site.
The City of Avondale is also demolishing the current public housing structures on the site
and is performing the necessary grading and drainage work to prepare the site for
commercial development.

Site design includes 300,000 square feet of retail shops and restaurants, two hotels, and a
mid-rise office building. The City’s Economic Development Department seeks to sign
agreements with private projects that will develop the 48-acres from a back-to-front
development approach to ensure the highest quality of mix use is provided. Signed
agreements exist with Evergreen Devco to develop the southern 13 acres of the property,
including a new Walgreens. In addition, an agreement has been signed with Ramada Inn
to establish a hotel site on one of two designated hotel properties found on the back
northeastern of the site. The contracts are provided as attachments.

Further agreements are being negotiated and reviewed at this writing. These include a 15-
acre purchase by Home Depot; a lease to purchase arrangement with the Trni-City
Chamber of Commerce; an offered contract by Quick Trip convenience market and gas
station for $12/square foot that is valued at nearly $1,000,000, and other discussions with
Circuit City, K-Mart and a national steakhouse. Site plans are being configured in order
that final agreements can be reached. (The Home Depot site plan is scheduled for
completion September 15, with an agreement to be finalized by the City approximately
December 15, 1999.) This retail development activity is being considered within the
parameters of developing the property from the back-to-front to ensure a quality approach
and maximizing the site’s revenue potential.

It is anticipated that 25% of Coldwater Plaza will be occupied by June 30, 2000, with
75% occupancy by June 30, 2001, and completion of the project by June 30, 2002. The
City can afford to be selective because it purchased the land from Maricopa County at a
cost that makes the property very competitive within the current I-10 corridor that
extends from Estrella Parkway (Goodyear) to the west and 91% Avenue (Tolleson) to the
east. The City utilized taxable and non-taxable bonds to purchase the land and perform
the needed improvements.



6. Describe the Economic Strength Project for which the funding is requested.
Describe how the ESP project supports/relates to the private sector project described in
#5 above.

The City of Avondale requests $200,000 to assist in the widening of the east side of
Dysart Road from two to three lanes as it extends from I-10 south to Van Buren Street. In
addition, turnouts from Dysart into Coldwater Plaza will be constructed to enhance safety
and traffic flow in and out of the development.

There will be four newly created turnouts and two newly created intersections with traffic
signals along this one-mile stretch of Dysart Road. This expansion of an existing roadway
helps Coldwater Plaza development by providing the capacity needed to handle the
increased traffic flows once Coldwater Plaza is completed.

Currently, 36,000 cars travel north-south on Dysart past the proposed development daily.
In addition, 75,000 cars travel in each direction (east-west) on I-10 past the Dysart
freeway interchange daily. The Dysart Road expansion provides the easy egress and exit
needed to diminish traffic backup at the Dysart and I-10 southeast on-ramp, in addition to
the convenience the Dysart expansion provides Coldwater Plaza shoppers.



10.

11.

12.

13.

14.

Describe how the private sector project fits into the community's averall economic
development efforts.

See attached.

Describe how the supporting ESP project fits into the Community’s overall ecanomic
development efforts.

See attached

How will ongoing maintenance and repair be provided for the ESP project after
construction/improvement?
See attached.

Description of ESP project. (Check one)

a) % This is an existing roadway.
b) This is a new roadway.

c) This is a bridge.

d) ______ Tnisis an underpass.

€e) Other

Where is the private sector project located that is supported by this ESP project?

Saa.-attachad

Where is the ESP project located? (Note: Attach site map(s) to the application.)

a. ln the CommUﬂltY' A E }/ ~f A"('rnnrq = la

b. In relation to the related private sector project:

The streets border the overall site and lie west and south of
c. In what legislative districtt the current private sector agreement.

Seven

What is the length (in feet/miles) of the ESP project? _See attached

What is the width (in feet) of the ESP project? 50 feet plus 6 fest of sidewalk.




7. Describe how the private sector project fits into the community’s overall economic
development efforts.

Coldwater Plaza is essential to the City of Avondale’s economic development efforts.
This project is a culmination of nearly 20 years of effort by City Management to convert
an eighty-unit public housing site originally built in the early 1940s into a commercial
mixed use cornerstone development to provide economic opportunity and amenities for
its residents. It turns a major freeway gateway into Avondale from an old dilapidated
public housing project into a thriving new commercial area of shops, stores, restaurants,
hotels, and office facilities. Finally, it brings new development south of I-10, busting the
psychological separation the Interstate has created between newly developed Avondale
north of I-10 and the more established communities south of the freeway.

The products and services to be offered by locating national corporate entities will draw
customers within a 10-mile radius of Coldwater Plaza. A comparison offered is the Wal-
Mart in Avondale located just north of I-10, just east off Dysart. In nineteen (19) short
months this store has become the busiest Wal-Mart in the Arizona.

Evergreen Devco, a development company, has purchased 13 acres with plans to erect a
mixture of commercial ventures, including a new Walgreen’s drug store. Proposals have
been received from Home Depot, K-Mart, Circuit City, Quick Trip Gas Station, and a
national steakhouse that has requested confidentiality. W. M. Grace, Inc., Home Depot’s
development firm, has proposed to purchase the remaining 15 acres once the Home
Depot agreement is finalized. Coldwater Plaza has been a case where the City of
Avondale in an enviable position of negotiating from strength, rather tharl begging from
necessity. The City is in the position of choosing the contracts it wants to accept.

Coldwater Plaza is now possible due to a three-part agreement negotiated earlier this year
between the City of Avondale, Maricopa County, and the Federal Housing and Urban
Development agency by the City’s Economic Development Department. This agreement
is a classic win-win situation for the long-term growth and stability for the City of
Avondale. Public housing residents are gaining affordable housing. An old public
housing project is being replaced with a shining example of quality commercial
development. The City has already contracted with Harvey Unti of the 22-year old firm
Robert Kubicek Architects and Associates, Inc., to create the Plaza’s appearance and
establish design standards. In addition, Dan Kaminski from the engineering firm of
Stantec Consulting, Inc., will supervise land preparation and traffic management. Stantec
has served Valley builders for 25 years and was recognized as Arizona Business
magazine’s 1998 engineering firm of the year. The City gains Coldwater Plaza—-a
commercial mix-use design consisting of nearly 340,000 square feet of commercial space
that includes retail warehouses, shops, restaurants, two hotels, and a mid-rise office
building.

In addition to the private development, a new medical facility serving the indigent and
other public will be built one-half block east of Coldwater Plaza on a four-acre parcel
fronting Van Buren Avenue. This 15,000 square-foot facility replaces an older, smaller



center currently located within the 48-acre planned development. This lease expires
October 31, 2000, at which time Maricopa Medical Health System will move into the
new facility and Walgreens will begin construction.

Once built out in its third year, Coldwater Plaza will be generating a net revenue impact
for the City of Avondale approximately $1.3 million annually. This includes all
expenditures and transfers out the City will make in relationship to the development of
Coldwater Plaza. This generates significant sales tax revenue stream to help provide
essential City services. An economic analysis is attached to this proposal for review.

Coldwater Plaza is located in the northeast cormer of Avondale’s Redevelopment District.
This district extends from I-10 south to Lower Buckeye Road, west to the City’s western
borders, and east to the Agua Fria River channel, located approximately one mile east of
Dysart. In addition, Coldwater Plaza is located within the Western Maricopa County
Enterprise Zone. Coldwater Plaza is the turning point in Avondale’s effort to move from
a rural, agricultural community to the vibrant, new suburban leader of the Southwest
Valley. It is an essential component to the economic strategy of the City by creating an
economic synergy that connects the southern and northern halves of the City.



8. Describe how the supporting ESP project fits into the Community’s overall
economic development efforts.

The Dysart Road expansion enables traffic management to effectively take place in what
will be a major commercial and destination area for the Tri-City community area. There
will be four newly created turnouts and two newly created intersections with traffic
signals along Dysart’s one-mile stretch of roadway between [-10 and Van Buren. There
will be two turnouts serving the Coldwater Plaza along the north side of Van Buren. This
expansion of an existing roadway helps Coldwater Plaza development by providing the
roadway needed to handle the increased traffic flows once Coldwater Plaza is completed.

In addition to serving Coldwater Plaza tenants, the expansion will help facilitate traffic
for other surrounding businesses and services. On the Southeast corner of Dysart and Van
Buren is Avondale Dodge, a significant new and used car dealership in the midst of its
own growth that contributes $350,000 annually to the sales tax revenue of the City. East
of Coldwater Plaza on the north side of Van Buren is the Maricopa County Sheriff’s
station and a full service Motor Vehicle Department station. Road expansion will assist to
maintain effective emergency response times for the Sheriff’s Department as vehicle
traffic counts increase in the area.

Cost of construction to expand the east side of Dysart Road from I-10 south to Van Buren
from two to three lanes and the north side of Van Buren to 10™ Street from two to three
lanes is estimated to be $2.8 million dollars. This RFP requests $200,000 from the
Economic Strength Project fund. Granting this contribution by the Department of
Commerce and the Department of Transportation will enable the State of Arizona to join
the partnership already established between the City of Avondale, Maricopa County, and
the federal government. It is a partnership dedicated to generating economic growth and
prosperity in a part of Avondale that according to the 1995 Special Census has an overall
median household income of approximately $25,000 annually.



9. How will ongoing maintenance and repair be provided for the ESP project after
construction/improvement?

The ongoing maintenance and repair will be performed by the City of Avondale’s Public
Works Streets Division, as is all street maintenance and repair work in the City. The
current (FY 1999-2000) City of Avondale Street Budget for Routine Maintenance is
$479,000. An additional $162,000 has been budgeted for sidewalks, signals, equipment
rental, and other miscellaneous needs to perform operating and maintenance functions for
Avondale’s streets.

11. Where is the private sector project located that is supported by this ESP project?

Coldwater Plaza is located just south of I-10 at the Dysart Road exit (Exit #129). The 48-
acre private sector project is bordered:

e On the north by the I-10 southeast interchange onto I-10 East toward downtown
Phoenix.

e On the west by Dysart Road.
e On the South by Van Buren Avenue.
e On the east by the ADOT Maintenance Yard.

13. What is the length (in feet/miles) of the ESP project?
o Dysart Road from I-10 to Van Buren Avenue: 2,650 feet

e Van Buren Road from Dysart east to the Agua Fria River crossing: 1,850 feet
o Total length of the ESP project: 4,500 feet
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In the jobs section below (Q15 - Q17), applicants must provide employment- and wage-related
information for the private sector employers (existing or new ) which the ESP fund is supporting. If
these projects do not generate certain categories of jobs (job creation, job retention or seasonal
jobs), those sections should be left blank.

15. JOB CREATION
a. Construction Phase

Daoes your project create any public or private construction jobs?
Yes PO R,

No ——
if yes, complete the following; otherwise go to Q15.b.

(1) Number of construction jobs directly created by private sector 3586
- Number of days or months the construction jobs would last —8—months/parcel over
Average hourly wages $15.00/he . 3 years
50

(2) Number of construction jobs directly created by ESP project
Average number of days or months the construction jobs would last —225--days—
Average hourly wages $-13-.00/hr

Note: List and provide the above information for each employer included in or supported by your

ESP application.
2A

b. Operation Phase

(1) Number of full-time permanent direct jobs created (Year 1) ,@&CET—E-——
§2-16

Average hourly wages

(2) Number of part-time permanent direct jobs created (Year 1) xxxx{ineerporated above

Average number of hours per week

Average hourly wages B e
Note: List and provide the above information for each employer included in or supported by your

ESP application.
16. JOB RETENTION
a. Number of permanent full-time direct jobs retained .
Average hourly wages $-9+6/rour
8

b. Number of permanent part-time direct jobs retained

17 -

20/week

Average hourly wages g 7-50/hour

c How would the lack of the ESP project cause, or contribute to, the loss of these directly effected

Average number of hours per week

jobs? -

Retailers won't move into Coldwater Plaza without the road

widening

Note: List and provide the above information for each employer included in or supported by your
ESP application.



17. SEASONAL JOBS

If seasonal jobs are a significant part of the operation of private businesses for which you have applied for
ESP, complete the following. Otherwise, go to question 18.

18.

19.

20.

a. Number of seasonal jobs created 73

Average number of days per year 60

Average hourly wages §-H.50
b. Number of seasonal jobs retained )

Average number of days per year 60

Average hourly wages $--H.50

¢. Further Clarifications

(1 ) Are the seasonal jobs created or retained for one year, or would they be occurring on an on-
going basis year after year? ongoing year after year

Note: List and provide the above information for each employer included in or supported
by your ESP application.

Capital Investment.

a) What kind of new, additional capital investment will be made by the private sector
business or industry assisted by this ESP project? (Building, equipment, etc. at this
site).

P W V)
(o= v S =

b) What is the purpose and dollar value of the new, additional capital investment that will
be made by the private sector business or industry assisted by this ESP project?

$ see attached for

$ for
$ for
b Total

Cost/Benefit Calculation

§
What is the likelihood that henefit resulting from the project will exceed the costs of the project?
Show detail of cost/benefit analysis used to determine the net benefits of this project. Note:
Included in this analysis should be the projected annual taxes (real and property) to be generated
by the planned retail stores and other businesses being assisted and the taxes (state and local) to
be paid by the workers wha will be employed by these businesses.

See accdacred.

What community(ies) will benefit from this project? How will each listed community benefit?




18. Capital Investment
a. What kind of new, additional capital investment will be made by the private

sector business or industry assisted by this ESP project? (Building, equipment,
etc. at this site.)

Coldwater Plaza will be situated on 48.7 acres divided into 12 different parcels of various
sizes. These parcels are described as follows and are depicted on the site map:

Parcel 1: Planned hotel complex on 2.56 acres

Parcel 2: Ramada Hotel complex on 1.77 acres

Parcel 3: Office complex on 2.41 acres

Parcel 4: Tri-City Chamber of Commerce leases to own purchase .52 acres
Parcel 5: Restaurant facility, 1.28 acres, 7,600-sq. ft. bldg.

Parcel 6: National Steakhouse Restaurant 2.08 acres, 9,000-sq. ft. bldg.
Parcel 7: Quick Trip Gas Station, 1.35 acres

Parcel 8: Retail Center, 29.28 acres includes three retail buildings.

Retail Bldg. A: Includes an 110,000-sq. ft. building and a 19,600-sq. ft.
attached garden center.

Retail Bldg. B & C: Circuit City expanded to 60,000-sq. ft.

Retail D & E: K-mart expanded to 120,000-sq. ft.

Parcel 9: A 12,000-sq. ft. retail bldg. Located on 1.47 acres.
Parcel 10: A fast food restaurant located on .83 acres.

Parcel 11: A 3,380-sq. fi. gas station complex

Parcel 12: 13 acres including:

Walgreens 1.58 acres, 13,000-sq. ft. bldg.
Two 4,500-sq. ft. restaurant bldgs.

One 18,000-sq. ft. retail bldg.

Associated capital investments include actual building construction, all fixtures
associated with the business, and signage attached to the buildings. The City of Avondale
will be installing interior streets, utility, sewer, and water lines, lighting, and installing
landscaping as described in the design features developed by the architect and
engineering consultants.

b) What is the purpose and dollar value of the new, additional capital investment that
will be made by the private sector business or industry assisted by this ESP project?

It is estimated that private entities will purchase the land at a minimum of $4.00/square
foot for a total land purchase of $8,485,488. One proposal on the City’s desk for a
convenience store and gas station from Quick Gas is for $12/square foot. The value for
construction over three years for the properties is estimated at $37,840,000. The total
private sector investment is



19. Cost/benefit calculation. What is the likelihood that benefit resulting from the
project will exceed the costs of the project? Show detail of cost/benefit analysis used
to determine the net benefits of this project. Note: Included in this analysis should
be the projected annual taxes (real and property) to be generated by the planned
retail stores and other businesses being assisted and the taxes (state and local) to be
paid by the workers who will be employed by these businesses.

Over a ten (10)-year period it is estimated that $708,750,000 of taxable direct sales will
be generated. A total annual payroll over ten years will generate $99,120,000. It is
estimated that the direct fiscal net impact over a ten-year period will be:

e Cityof Avondale’s general fund: $11,642,255
e County sales tax: $ 5,688,356
e State sales tax: $35,437,500
e Average net income tax of 15% $14,868,000
Total government generated net revenues: $67,636,111

As agreements to develop Coldwater Plaza are contingent on the expansion of Dysart
Road and Van Buren Avenue, the State of Arizona’s $200,000 ESP grant investment to
assist this project is a key element in ensuring the project’s forward movement.

20. What communities will benefit from this project? How will each community
benefit?

As described above, the City of Avondale will gain direct net economic revenues from
the Coldwater Plaza development. Tolleson, Goodyear, West Phoenix, Buckeye,
Litchfield Park, Luke Air Force Base, and El Mirage, and Maricopa County residents all
benefit from the use of the goods and services to be offered at Coldwater Plaza. The
business location offers increased convenience, new amenities, and greater choices for
residents of these cities. In addition, it benefits the State of Arizona and Maricopa County
by servicing a growing population base closer to their homes, thereby generating new tax
revenues through an expanding tax base.



21. List the names of local economic development organizations, and a contact person for each,
which are involved with this private sector project. Attach documentation (letters of support,
etc.) showing the involvement and level of support of each organization.

see attached.

22. What is the total cost of the entire project? $_47.999.038

23. What is the total cost of the ESP portion of the project? $__ 1,673,550

24. Complete and attach the Budget Detail Schedule (Attachment A).
25. Complete and attach the Sources and Uses Schedule (Attachment B).

26. Of the total ESP project cost listed in #23 above, how much financial assistance are you
requesting from the Economic Strength Projects Fund? $ 200,000 (12% of ESP costs)

27. List the sources and amounts of matching funds (both private and public) that will be a part
of the total direct ESP project cost.
a) Public Funds:
(1) Name of public entity contributing the match. Amount
- Source (general fund, grants, HURF, etc.)

City of Avondale né#i taxable berés $_1.473,530
ESP grant 3 200,000
Total $ 1,673,550
(2) In-kind match contributed to the project.
- Type of match (force account labor,
construction management, materials, etc.) Amount

(25%) .Internal City project mgr. $ 11,500

$
Total $ 11,500
b) Private Sector funds:
Name of private sector company(ies) contributing -
matching funds to the ESP project, (if any) Amount
None 1 3
$
Total $




21. List the names of local economic development organizations, and a contact person
for each, which are involved with this private sector project. Attach documentation
(letters of support, etc.) showing the involvement and level of support of each

organization.

a. Mary Rose Wilcox, member, Maricopa County Board of Supervisors

b. Mark Hillard, CEO Maricopa Integrated Health System

c. Sharolyn Hohman, President, Tri-City Chamber of Commerce (submitted under
separate COVer)

d.

Joanne D’ Amico, Executive Director, Maricopa County Housing Department



28.

29.

30.

31(a).

31(b).

32.

33.

34.

Local utility or other infrastructure expenditures:

a) What indirect local public utility or other infrastructure expenditures will need to be made
in connection with (1) the private sector project, and (2) the ESP project? For example,
expansion of water or waste water treatment facilities due to demands of the new
business which the ESP project is assisting; extension of utility lines, major drainage
improvernents, etc.).

IMPROVEMENT COST

gpp attached.

€A €0 €A €7 €A

Total

How will the infrastructure expenditures listed in #28 above be funded?
Non-taxable bonds have already been sold to pay for this and

other street improvement projects in the City.

How soon after receiving approval of your ESP proposal could you begin construction on:

(a) The private sector project?(e.g., days, months) No later than February 2000

(b) The ESP project?(e.g., days, months) No later than February 2000.

How long will the private sector project take to complete from start to finish? (e.g., days,
months 3 years

How long will the ESP project take to complete from start to finish? (e.g., days, months)
225 days

List below the major milestone activities to be completed in the project and the time schedules for
each. Note: Include the construction dates and purchase dates of the capital investments of the

private sector.

ACTIVITY START DATE END DATE
see attached

Is there any opposition to either the private sector project or the ESP project? If so, from whom
and what is the nature of the opposition?
No.

Is project located in X disadvantaged area of state?
__rural area of state?
X Enterprise Zone area of state? (Western Mar icopa
Enterprise Zone)



28. Local utility or other infrastructure expenditures:

1) What indirect local public utility or other infrastructure expenditures will need to be
made in connection with the private project? The City will perform Coldwater Plaza
utility related work that includes construction of new interior road, grading and drainage,
installation of an electrical and gas backbone, and installation for a sewer and water
backbone to meet the intended uses of this development. The estimated costs for these
improvements is $3,627,546.

2) What indirect local public utility or other infrastructure expenditures will need to be
made in connection with the ESP project? As part of the $1,673,550 road widening costs,
a 16-inch waterline will be installed at a cost of $79,500 on Dysart Road. Also a 6-inch
sewer service line and an 8-inch and 10-inch sewer pipe will be installed on Van Buren at
a cost of $78,640.

Total utility infrastructure expenditures for the ESP project is $158,140.

32. List below the major milestone activities to be completed in the project and the time
schedules for each.

Activity Start Date End Date
Complete north section of Dysart widening | 02/01/00 05/01/00
Complete south section of Dysart widening | 05/01/00 06/30/00
Complete Van Buren widening east to River | 07/01/00 09/15/00
Site cleared of public housing 10/01/00 12/31/99
Enter into agreement with W.M. Grace 11/01/99
Company

Quick Trip Gas Station 01/15/00 05/31/00
Construction Ramada Inn 02/01/00 09/30/00
National Steakhouse 02/01/00 08/01/00
Construction Home Depot 02/01/00 10/01/00
Construction K-Mart 03/01/00 10/15/00
Construction Circuit City 03/01/00 10/15/00
All parcels to be sold by 12/31/00




35.

36.

Has this applying entity ever received any previous ESP grant funds.

NO X YES DATE RECEIVED: see attached.

AMOUNT RECEIVED: §

(List if more than one.)

Note: IMPORTANT!! If yes, UPDATE PERMANENT JOBS,
DIRECTLY CREATED AND/OR RETAINED, FOR EACH
GRANT LISTED.

Certification:

I certify that this project is compatible with other transportation facilities and conforms to all
applicable construction and engineering standards.

NAME: Ruben Duran DATE: _,%”//q P
TITLE: Acting City Manager

SIGNATURE:@/KM’ 7 %&w/w

NAME OF CONTACT PERSON _Ms. Lorie Black

TELEPHONE NUMBER ___ ©623-932-6183




35. Has this applying entity ever received any previous ESP grant funds?

No. The City of Avondale was awarded $50,000 in FY 1996, Round 2. The City of

Avondale did not accept the money because it postponed the public construction project
for several years.
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ATTACHMENT B

SOURCES AND USES STATEMENT

USES:
Private Sector Related
1. Acquisition of Existing Building with land 3 -0-
2. Site Acquisition (vacant land) $ 8,485,488
3. New building construction $ 37,840,000
4. Remodeling $ -0~
5. Machinery and Equipment $ 6,100,000
6. Site preparation $ 3,627,546
7. Other 3 ~0-
Sub Total $ 56,053,034
Public Sector Related
1. Total ESP project improvements
(Grand Total of Total ActiVity Costs in Attachment A

and ltem 23 in the Application) $ 1,673,550

2. Local public sector improvements

(Infrastructure improvements directly related to the project and located on or

contiguous to the project site. Do not include ESP related costs here)

Included in the site $
preparation costs 3
3. Other $
Total Uses $ 57,726,584
SOURCES:
Private sector project investment  ((item 18 b) Total)) $ 46,325,488
Local public sector (direct project related) $ 8,194,849
Economic Strength Projects Fund (State funds) (item 26) 3 200,000
ESP match
(2) From the public sector  ((items 27 a)(1)(2) &(3)) g 1,485,050
(1) From the private sector  ((item 27 b))' $ -0-
Other profit to city from land sales $ 1,521,197

Total Sources $ 57,726,584

* Total Uses (1.C.) must equal Total Sources (II.F.)
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STATE OF ARIZONA TRN Main: (602) 542-1680
Direct: (602) 542-8837
OFFICE OF THE ATTORNEY GENERAL Fax: (602) 542-3646
JANET NAPQUITANO MAIN PHONE : (602) 542-5025
ATTORNEY GENERAL 1275 WEST WASHINGTON, PHOENIX, Az. 85007-2926 FACSIMILE ; (602) 542-4085

INTERGOYERNMENTAL AGREEMENT
DETERMINATION

A.G. Contract No. KR00-0013TRN, an agreement between public agencies, has been
reviewed pursuant to A.R.S. § 11-952, as amended, by the undersigned Assistant Attorney
General who has determined that it is in the proper form and is within the powers and authority
granted to the State of Arizona.

No opinion is expressed as to the authority of the remaining parties, other than the State:
or its agencies, to enter into said agreement.

DATED April 24, 2000

JANET NAPOLITANO
Attorney General

.

TAMES R. REDPATH
Assistant Attorney General
Transportation Section

JRR:et/623217 -

Enc.
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MAYOR
RONALD J. DRAKE

VICE MAYOR
MARIE LOPEZ ROGERS

COUNCIL MEMBERS
ALBERT CARROLL, JR.
PEGGY JONES
STEPHANIE KARLIN
BETTY S. LYNCH
RAYMOND H. SHUEY

CITY CLERK
LINDA M. FARRIS

525 NORTH CENTRAL AVENUE - AVONDALE, ARIZONA 853253
PHONE: (623) 932-2400 - FAX: (623) 932-2205
INTERNET ADDRESS: www.avondale.org

March 06, 2000

Mary Lynn Tischer, Director
Transportation Planning

AZ Department of Transportation

205 South 17 Avenue, Mail Drop 616E
Phoenix, AZ. 85007

Dear: Ms. Tischer:

Enclosed please find (3) original copies of the Intergovernmental
Agreement between the State of Arizona and the City of Avondale ADOT
ECS File: JPA 00-02 Project: G1050 85C Section: Dysart Road ESP
Improvements.

When the agreements have been signed, please return (1) original to the
City Clerks office for our records.

If you have any questions or concerns, please call me at (623) 932-2400.
Thank you.

Sincerely,

WW

e C. Hunt
Records Mgmt Clerk
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